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February 2026

THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.
IF IN DOUBT, PLEASE SEEK PROFESSIONAL ADVICE.

Friends Provident International Limited (“FPIL”) is responsible for the information contained in
this notice. To the best of the knowledge and belief of FPIL (having taken all reasonable care to
ensure that such is the case), the information contained in this notice is, at the date of this letter,
in accordance with the facts and there are no other facts the omission of which would make any
statement in this notice misleading. FPIL accepts responsibility accordingly for the information
contained in this notification.

Dear Policyholder

Policy Number: «Policy_No»
Your financial adviser: «<AgentName»
Region designation: Hong Kong Onshore policyholder

Re: Elite, Executive Savings Plan, Flexible Growth Plan, International Investment Account, International
Pension Plan, International Savings Plan, Premier, Premier Il, Premier Investment Plan, Premier Ultra,
Summit, Summit Il and Zenith (collectively, the “Schemes”)

Notification of changes to the underlying fund of:
e Schroder Global Cities (EUR) (H90) (the “Affected Investment-linked Fund 1”)
e Schroder Global Cities (USD) (H68) (the “Affected Investment-linked Fund 2”)

(together the “Affected Investment-linked Funds”)

We are writing to you as your policy holds units in one or more of the FPIL Affected Investment-linked
Funds (the “Affected ILFs”) named above.

Schroder International Selection Fund (the” Company”) has notified us that on 30 March 2026 (the
“Effective Date”) it will be changing the investment policy and sustainability criteria of the underlying fund
of the Affected ILFs.

The Company has also updated the investment objective to clarify that the underlying fund holds equity
and equity related securities of real estate companies worldwide that own assets in global cities.
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Background and rationale

The underlying fund of the Affected ILFs currently uses a Schroders’ proprietary tool to assess whether
an investment qualifies as sustainable. However, a methodology provided by Global Real Estate
Sustainability Benchmark (GRESB)', a specialistin real estate sustainability data, offers a tool the
underlying fund’s investment manager believes will provide a more specific methodology for the
underlying fund’s strategy. The new approach will require potential holdings in the underlying fund to:

e achieve a score of at least 50% on both the performance and management components of the
GRESB'’s scorecard and thereby achieve the threshold for GRESB'’s “Green Star” designation; or

e receive a determination by the underlying fund’s investment manager that the company would
achieve a score of at least 50% on each component if additional robust evidence was available
within the scorecard and included in the calculation of the score.

On the Effective Date, the investment policy of the underlying fund of the Affected ILFs will be updated to
reflect the new approach.

! GRESB 2025. All intellectual property rights to this data belong exclusively to GRESB B.V. All rights reserved.
GRESB B.V. has no liability to any person (including a natural person, corporate or unincorporated body) for any
losses, damages, costs, expenses or other liabilities suffered as a result of any use of or reliance on any of the
information which may be attributed to it.

For full details of the changes being made to the underlying fund of the Affected ILFs, please refer to the
Appendix enclosed.

These changes will happen automatically within your policy or contract and you do not need to
take any action.

Should you wish to switch your existing investment out of the Affected ILFs or to redirect future regular
premiums (if any) to a different investment-linked fund(s), you are free to do so, without charge, by
completing the Switch/Redirection instruction form and returning it to our Hong Kong office, a copy of
which is available on request.

Please note that you can also switch your investment-linked funds or redirect future premiums at any
time, online through the FPI Portal, without charge. Simply log in at https://portal.fpinternational.com. It is
a simple, convenient and secure way to manage your policy.

You should read the corresponding offering documents (including Product Key Facts Statement) of the
underlying funds (including, without limitation, their investment objectives and policies, risk factors and
charges), which will be made available by our Hong Kong office upon request.

Schroder Global

We recommend that you seek the advice of your usual independent financial adviser before
making any investment decisions.

If you have any questions regarding your policy or the investment-linked funds in which you are invested,
please contact our Hong Kong office:

Friends Provident International Tel: +852 3550 6188
A122, 16F, Tower 5, The Gateway, Fax: +852 2868 4983
Harbour City, Tsim Sha Tsui Email: customerservicing@fpihk.com

Kowloon, Hong Kong

Investment-linked fund prices may fluctuate and are not guaranteed. Investment involves
risk. Past performance should not be viewed as a reliable guide of future performance.

Please refer to the offering documents of the Schemes for further details.
Yours sincerely

Chris Corkish

Head of Investment Marketing


https://portal.fpinternational.com/
Tel:+852
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Appendix

From the Effective Date, the Hong Kong offering documents of the Company will be revised to reflect the
changes to the underlying fund of the Affected ILFs (the “Fund”).

New wording is shown in blue bold. Removed wording is shown as strikethrough text.

Investment objective

The Fund aims to provide capital growth and income in excess of the FTSE EPRA NAREIT Developed
index (Net TR, USD) after fees have been deducted over a three to five year period N°te by investing in
equity and equity related securities of real estate companies worldwide that own assets in global
cities and which the Investment Manager deems to be sustainable investments.

Note For clarification purpose, this means to exceed a medium to long term return of the stated index
after fees have been deducted. The three to five year period is considered as a medium to long term
period, and is the period over which an investor should assess the Fund’s performance.

Investment policy

The Fund invests at least two-thirds 90% of its assets in equity and equity related securities of
sustalnable real estate companles worIdW|de M%hﬁaefee«ﬁenesempamesiehat—ma;est_mme&thai—the

stpengum#asmmtumﬁand—se@pe#weupaqmngﬁgmes wh|ch generate the majorlty of the|r earnmgs

from real estate investment related activities and own assets in global cities. These are cities
that have positive characteristics such as economic strength, strong transport infrastructure,
high quality educational institutions and an innovative business community, based on the
Investment Manager’s assessment. For clarity, investment in "equity and equity related securities of
sustainable real estate companies" may include investment in real estate investment trusts (REITSs).

The Fund may also invest up to one-third of its assets directly or indirectly in other securities (including
other asset classes), countries, regions, industries or currencies, investment funds, warrants and
Money Market Investments, and hold cash (subject to the restrictions provided in Appendix | of the
Prospectus).

The Fund is actively managed and invests its assets in({i}-sustainable investments, which are

investments in real estate companies that contribute towards-mere-environmentallyresilient-and
innovative-cities-and-infrastructure,and-{ii) to an urban environment that provides a good quality of

life for residents while minimising costs to the planet and using resources efficiently. Each real
estate company is classified as sustainable if (i) it achieves a score of at least 50% on both the
performance and management components of the Global Real Estate Sustainability Benchmark
(“GRESB”) Scorecard (the “Scorecard”)! and thereby achieves the threshold for GRESB’s
Green Star designation or (ii) the Investment Manager determines that the company would
achieve a score of at least 50% on each component if additional robust evidence was available
within the Scorecard and included in the calculation of the score. The Fund may also invest its
assets in investments that the Investment Manager deems to be neutral under its sustainability criteria
such as cash and Money Market Investments and derivatives used with the aim of reducing risk
(hedglng) or managmg the Fund more eff|C|entIy AHeast—g%ef—the—Eund-&assetSAMH—bem%sted—m

The Fund does not directly invest in certain activities, industries or groups of issuers which generate
revenue above the respective limits as prescribed by the Investment Manager from time to time,
including but not limited to revenues from tobacco and controversial weapons. The respective limits
and exclusion list may be updated from time to time. For further information, please refer to the Fund’s
webpage?.




Provident
International

@)" Friends
"

The Fund invests in companies that do not cause significant environmental or social harm and have
good governance practices, as determined by the Investment Manager’s sustainability rating criteria
(please see the “Sustamablllty Cr|ter|a sectlon below for more details).

The Investment Manager may also engage with companies held by the Fund to challenge identified
areas of weakness on sustainability issues. More details on the Investment Manager’s approach to
sustainability and its engagement with companies are available on the webpage?.

The Fund is not subject to any limitation on the portion of its net asset value that may be invested in
any country (including emerging market countries) or region. The Fund is not subject to any limitation
on the market capitalisation of the companies that it may invest in.

Under exceptional circumstances (e.g. market crash or major crisis), the Fund may be invested
temporarily up to 100% of its net asset value in liquid assets such as bank deposits, certificates of
deposit, commercial paper and treasury bills for cash flow management.

The Fund may use derivatives with the aim of reducing risk or managing the Fund more efficiently.
Derivatives can be used for instance to create market exposures through equity, currency, volatility or
index related derivatives and include over-the-counter and/or exchange traded options, futures,
contracts for difference, warrants, swaps, forward contracts and/or a combination of the above.

Sustainability Criteria

The Investment Manager applles the sustalnablllty crlterla when selecting investments for the Fund
The investment uriv

mteg#ated—aaphe&exelemns—and—wmerpemtes—ﬂwd—paﬁy—data manager uses specmc sustamablllty
key performance indicators to assess the-investment’s contribution to an environmental or
social objective (as applicable). The output of the investment strategy outlined above is the
investible universe - this is the production of the list of investments that meet the selection
criteria.

Using a proprietary global asset database, the Investment Manager performs a quantitative
analysis of a company's assets to identify those located in the strongest cities based on
environmental and social metrics.
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threughétage—%befere%hey—ean—b&metuded—m—th&peﬁfehe based on the Scorecard as dlsclosed in

the investment strategy above.

The Scorecard assesses a real estate company across a number of factors, including but not
limited to: total energy consumption and renewable energy generated, total greenhouse gases
emissions, water consumption and reuse or recycling of water, tenant engagement and building
certification for the performance component; and leadership, policies and stakeholder
engagement for the management component.

GRESB may update the Scorecard periodically. Each factor in the Scorecard is assigned a
weighting by GRESB, reflecting its materiality. Weightings are reviewed (and adjusted, if
appropriate) annually by GRESB to align with evolving industry practices and standards.

The Investment Manager may also engage with companies in the portfolio, which are expected to
demonstrate a clear commitment to sustainability both in their relationships with stakeholders and in
their efforts to mitigate their impact on the natural environment.

The Investment Manager also performs its analysis using its own research and Schroders' sustainable
proprietary tools such-as-CONTEXT. Third Other third party research {examples-detailed-understage
2-above) is used as a secondary consideration and generally provides a source of challenge or
endorsement for the Investment Manager's assessmentbased-on-its-proprietary tools view.

The Investment Manager ensures that at least 90% of the portion of the Fund's net asset value
composed of investments in companies is rated against the sustainability criteria. As a result of the
application of sustainability criteria, at least 20% of the Fund's potential investment universe is
excluded from the selection of investments.

For the purposes of this test (i.e. determination of the percentage of the Fund's potential investment
universe that has been excluded from the selection of investments), the potential investment universe
is the core universe of issuers that the Investment Manager may select for the Fund prior to the
application of sustainability criteria, in accordance with the other limitations of the investment objective
and policy. This universe is comprised of equity and equity related securities of real estate companies
worldwide.

2 Accessed via https.://www.schroders.com/en-lu/lu/individual/fund-centre (this website has not been
reviewed by the SFC)

3 Accessed via https://www.schroders.com/en/hk/retail-investors/sustainability/making-an-impact-through-
sustainability (this website has not been reviewed by the SFC).


https://www.schroders.com/en-lu/lu/individual/fund-centre
https://www.schroders.com/en/hk/retail-investors/sustainability/making-an-impact-through-sustainability
https://www.schroders.com/en/hk/retail-investors/sustainability/making-an-impact-through-sustainability
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Any terms not defined herein shall have the same meaning as set out in the Company’s Hong Kong
prospectus of the underlying fund of the Affected ILF.

There are no other changes to the Fund’s investment style, investment philosophy, investment strategy,
and the operation and/or manner in which the Fund is being managed following these changes.

All other key features of the Fund, including the risk profile and fees will remain the same.

nited. IFGL (DIFC) Limited: Regi
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